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 US Treasury yields ended higher despite falling slightly toward the end of the 
week, with optimism about progress on NAFTA negotiations that drove 
demand for risky assets starting to fade toward the end of the week. WoW, 
yields rose 2.94 bps on average. 

 German bund yields fell and the yield curve steepened on the back of 
concern about the Italian government's reported need for backing by the ECB 
in case markets are spooked by its new public spending targets. On average 
yields fell 1.13 bps WoW. 

 Japanese government bond yields rose slightly, with traders positioning in 
anticipation of the BOJ's Friday announcement that it would pare its bond 
purchases slightly in September. On average, yields rose 0.77 bps WoW. 

 Key events that transpired during the week: 

 US 1Q18 GDP revised up to 4.2% from initially reported 4.1%. 
 US Univ. of Michigan Sentiment Index remained high at 96.2, up from 

95.3 last period. 
 EU IFO Business Climate Index was 103.8, above 101.7 last period. 

 Global oil prices rose WoW as supply disruptions and steadily growing 
demand make the market look tight. Exports from Iran have started to fall 
and are expected to decrease significantly within the next two months, 
Venezuela supply continues to decline, and crude inventories in the US fell 
a second consecutive week, dropping 2.6 million barrles for the week 
ended August 24. Brent rose 2.11% WoW to USD77.42/bbl, while WTI 
crude rose 1.57% WoW to USD69.80/bbl. 

 US equities were up week-on-week as positive developments on the 
trade front (i.e. US-Mexico bilateral trade deal) and strong economic 
data outweighed renewed tariff threats on $200bn worth of Chinese 
goods. The DJIA closed at 25,964.82 (+0.68% WoW) while the S&P 
500 closed at 2,901.52 (+0.93% WoW). 

 European equities closed lower, in contrast to regional peers, as 
renewed trade uncertainty once again weighed on sentiment after 
President Trump hinted on a potential auto tariffs. Automobiles 
account for a large portion of EU's exports. The MSCI Europe closed 
at 128.68 (-0.39% WoW). 

 Asian equities maintained their early week gains despite President 
Trump's threat of imposing tariffs on an additional $200bn worth of 
Chinese goods and the ongoing turmoil in Argentina and Turkey. The 
MSCI APxJ gained 0.92% WoW, closing at 534.78. 

Easing trade tensions at the start of the week boosted global equities and yields of US Treasuries. Across the pond, German bund 
yields fell on the back of concerns about the Italian budget, while in Asia, Japanese government bond yields rose slightly on 
expectations of reduced bond-buying by the BOJ in September. Meanwhile, oil prices ended higher on the back of supply risk from 
Iranian sanctions and a reduction in US crude inventories. 
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Local equities rose slightly with net foreign inflows coming in during the week. However, economic turmoil in Turkey and Argentina has led to 
fears among emerging markets, thereby partially offseting the performance of local equities. Local yields fell despite the ongoing issues on 
Argentina and Turkey. The peso also depreciated slightly due to the same reasons. 
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 The Philippine peso was flat, with a slight depreciation overall 
during the week, mainly due to worrying sentiments on Argentina's 
ongoing currency issues and the ongoing crisis in Turkey. However, 
this was partially offset due to the positive expectations on the US-
Mexico trade agreement. The USD/PHP pair ended at 53.475  (-
0.02% WoW). 

 The euro was flat, throughout the week, with a slight depreciation 
against the dollar due to the Argentina's ongoing currency issues. 
The EUR/USD pair ended at  1.1602  (-0.17% WoW). 

 The Philippine Stock Exchange Index (PSEi) rose slightly WoW as the 
prior week had net foreign inflows of $0.31 million. Also during the week, 
positive expectations came about due to \the US-Mexico (NAFTA) trade 
agreement, despite the ongoing US-China trade war. At the end of the 
week, the PSEi rose by 0.66% to 7,855.71. 

 JG Summit (PSE ticker: JGS) was the top gainer for the week (+9.39% 
WoW) after being one of the poorest performers in the prior week. On the 
other hand, PLDT (PSE ticker: TEL) was one of the poorest performers for 
the week, falling 3.20%, mainly due to its current rating downgrade . 

 Key events that transpired during the week: 

 Bank of the Philippine Islands (PSE Ticker: BPI) successfully 
raised USD600 Mn from its issuance of 5-year Senior Unsecured 
Fixed Rate Reg S Notes with a coupon of 4.25% p.a. The issuance 
marks the first in the bank's 167-year history and the largest ever debt 
issuance for a bank in the Philippines.  The notes will be listed on the 
Singapore Stock Exchange and are expected to be rated Baa2 by 
Moody's. 

 Aboitiz Power Corporation (PSE Ticker: AP) will be issuing Php15 
bn-worth of fixed-rate notes in 4Q18 to refinance the term loan of 
subsidiary Therma Power Inc. Proceeds will also be used to repay 
short-term loan obligations and for general corporate purposes. The 
bond issuance will consist of a base size of Php10 bn with an 
oversubscription option of up to Php5 bn, with tenors of 5.25 years 
and 10 years.  
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 Local fixed income yields fell despite Argentina's ongoing currency issues 
and the possible Turkey contagion. On average, yields fell 16.34 bps WoW. 

 Key events that happened during the week: 

 The Deparment of Agriculture (DA) is expecting rice prices to stabilize 
by the end of the year, due mainly to expectations of a strong harvest. 
According to Agriculture Secretary Piñol, rice is currently selling for more 
than Php50/kg, a historical high, mainly attributed to disappearance of 
NFA rice from the market as early as February and March. 

 The Bangko Sentral ng Pilipinas (BSP) Department of Economic 
Research projects inflation for the month of August to clock in at around 
5.9%, with estimate range of 5.5% to 6.2%. Higher price of rice and key 
food items due to weather disturbances and supply disruptions, increase 
in gasoline and LPG prices, and slight adjustment in electricity rates in 
Meralco-serviced areas pressured prices upward, tempered by lower 
diesel and kerosene prices and modest Peso appreciation 
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